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M. S. & M. E. DEPARTMENT
NOTIFICATION
The 28th December 2022
SusJecT : Odisha MSME Development Policy, 2022

No. 9678—MSME-MS&I-MSME2-0015/2022-MSME—Considering the importance of Micro,
Small and Medium Enterprises Sector, the State Government had notified Odisha MSME
Development Policy 2016 on the 24th November 2016. With passage of time, it has become
imperative to have a new MSME Development Policy to cater to the demand of the changed
circumstances.

As approved by the State Cabinetin its 53rd meeting held on the 27th December 2022, the
Odisha MSME Development Policy’ 2022, as enclosed herewith hereby comes into effect from the
30th November 2022.

ORDER—Ordered that the notification be published in the extra ordinary issue of Odisha
Gazette and copy thereof be forwarded to all Departments of Government/All Heads of Departments/
Accountant General (A&E), Odisha/All RDCs/All Collectors/All RICS/DICs.

By order of the Governor
SASWAT MISHRA

Principal Secretary to Government


http://www.docu-track.com/buy/
http://www.docu-track.com/buy/

i, Introduction

1.1

1.2

1.3

1.4

15

1.6

1

Ogisha, lecated strategically contiguous. to states of southiern, central, snd
eastern parts af India, & a8 treasure trove of natural resources, It has & nch
heritage, a vibrant presert and a huge potential for Micra, Small and Medium
Enterprises. Access (o global markets, presence of qualified human resource,
robust infractructure, stable polity and a positive business envirgnment make
the Odisha a favoured destination for imvestars.

Enabling palicies, Make-in-Odisha canclaves, and vanous faclitabion measures
for ease of doing business are helping to boost the industrial ecosystem of
the Stale. Odisha’s real Gross State Domestic Praduct (GSDPY has grown 21
10.1%: m 2021-22, which is much higher than the national growth rate of
8.8%. One of the fastest growing economy in the country, the State is
consislently growing above the national average. The industry sector in the
state grew at 14.5% fallowed by service sector with 7.9% in 2071-22. The

industry sector's Gross State Value Added (GSVA) share increased from 1 7%
i I953-949 1o 39,59 10 202122

The export turnover of Gdisha has increased by 169.3% from INR 47,247 78
crore in 2019-20to INR 127,232 48 crote in 2021-22, The share of exports of
the State in All-1idia exports has grown significantly from 2.21% in 2016-17
1o 4.09% in 2021-22,

Odisha s well connected by road, air, rail, and water, The state has three
operational airports in Bhubaneswar, Jharsugueda and leypore. A new airport
is being set Up In Rourkeda. Seapaorts in Paradip, Dhamra and Gopalpur offer
industrial units a direct linkage with worldwide markets, National Waterway 5
(NW 5) connects Odisha and West Bengal, Extensive rail and road netwark in
the State link the vafious growth centres. The flagship initiative of the State,
the Biju Expressway, connects the & western Odisha districts having potential
to be an industrial hub of the region, The natural gas pipeline will connect
several major industrial clusters of the State,

Odisha, a power surplus state, has an instalied power generation capacity of
7,648.56 MW, 1n the FY 2021-22, Odisha had mel its peak power demand of
5,643 MW,

Odisha contributes the highest to the nation's mineral production (excluding
fuel oil and atomic minerals). Odisha with & skare of 47.2% in the national
catpul was the leading mineral producer of the country in 2021-22. In terms
of mineral reserves in India, Odisha acoounts for 96% of Chromite, 92% of
Nickel, 51% of Bauxite, 33% of Iron ore, 43% ol Manganese ore and 24% of
Coal. Odisha is the lesder in the production of several minerals such as
Bauxite and is the only producer of Chromite in the country. Revenue
collection from minerals in Odisha has increased from INR 4,587 crore in
2011-12 to INR 13,918 crore in 2020-21.

The State has an enabling ecosystem to develop downstream and ancillary

parks. Some of the key esisting and proposed metal downstream parks
include:
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s Sreal Dowenstream Park at Hourkela (SAIL) - Fabrication works

s Aluminium Park (Veganta) in Jharsuguda

s Alumimium Downstream Fark (NALCD) im Angud

o Slainless Stee Park (350 0 Jaipur

« Mational Investment & manufactuning zone (Tata Steel and Visa Steel)

i Jajpur

In 2020-21, egriculture sector 0 Odisha grew by 7.4% as compared to 3.3%
at all Irdia lewel, Odisha has 10 agro-climatic zones and 8 major sol types,
which are favourable Tor production of vanety of crops, vegetables, fruits and
spices. Primarily, being an agranan state, Odisha s endowed with huge-alled
resources like animal hisbandry, fishery, forest produces, ebc. Odisha is
India's leading producer of Cereals like rlce, maize; Pulses ke arhiar, moong,
black gram; il Seeds like groundrut, sesame, mustard & sun lower; Fibers
likee cokbon, jube, mesta & coconul) Spices like turmenc, ginger, chilly & garlic.
The wast coast- ine of 480 km provides ample scope for maring as well as
coir produce, Odisha < the ath largest producer of fish and the 4tk largest
producer ¢f shrimp in the country.
Odisha 15 the home to some of the leading public sector enterprses like
Hindustan Aeronautes Limited, Fourkela Steel Plant, Indian Rare Earths
Limited, Mahanadi Coalfields Limited, Mational Suminium Company Limited
(NALCD), NTPC Limited, Paradip Port Trust (PPT), Indian O Corporation
Lirited (10L), Ordrance Factory and private companies ke Tats Sleel,
Vedanta Aluminium, Aditya Birla, Jindal Steel, JK Paper and others. Existence
of these large Industnies offers a huge opportunity for establishmert of
Ancillary and Dowrstream MSMEs,
The State has immense potential for growth in sectors such as Ancillary and
Diownstream in metal sector, Agro Processing, Food and Sea-foad Proceseing,
Cold Storage ard Cold-chain infrastructure, Chemicals and Petrochemicals,
Testiles and Technical Textiles, Rare Earth Minerals based products, Specialty
Steel and s Products, Handicraft, Handigom gnd Coir besed products and
Tourism  and Huspntal]t'p owing to the rich availability of raw materals,
strategic  location, presence of ports, robust  industrial | infrastructure
ecogsystem, and the avalability of skilled workforce,
The State has enormous prospects for growth in emerging sectors such as
Renewable and green energy, electric wehicles: ard EV  companent
manufacturing, 1T & TTeS, Electronkes System Desiaon and Manufacturing
(ESDM), green hydrogen and ammonia, white goods and components, The
State has potential to maximize value addibion In these sedors,
One of the preferred destinations, Odisha supports the growth of startup
ecosystem with an advanced policy, best-in-class infrastructure and project
facilitation platform with opportunities of seed funding, mentorship, pretotyoe
development, 1P facilitation and others. Some of the major sectors where
startups have progressed include [T services, healthcare sernces, renewabla
and green energy, agr-tech, edu-tech, art, craft and handioom, travel and
tourism, telecom and media, fintech, agriculture and food technatogy, TPT, Al
Analytics and Robotics.
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1.13 I'he State has a robust skill development ecosyelem, with a poal of talentod
graduates from engineering colbeges, polytechnic institutions and [Tls. Odisha
howses seme of the best national institutes of the country such as the Indian
Institute of Techrology (1IT) in Bhubaneswar, Indian Institute of Science,
Education & Research (TISER) in Berhampur, Indian Institute of Management
(1IM} In Sambmipur, Mabional Institute of Science Education and Research
{NISER) in Bhubaneswar, Natanal Institute of Technalogy (NIT) in Rowrkela,
Irghian Insbitute of Information Techralogy (1107 in Bhubaneswar, Nalral
Institute of Fashion Techrology (NIFT) in Bhubaneswar, Indian Institutes of
Handkoam Technology (HIHT) in Bargarh and many othirs
1.5 The State has notified Industria? Policy Resolubon, which lays daown pohicy
framework and fiscal incentives for industries inciuding MSMEs, However,
MSME sector suffers from intrinsic disadvantages in availing priority 0
infrasttucture, credit linkages, marketing and needs extra support especialiy
In industrially backward districts. With a view o provide a conducive eco-
system for promoting growth of MSMEs in a fecused manner, commensurale
with the present scenario and anticipated future, the State it declanng
“Odisha MSME Development Palicy, 20227,
1.15 Odisha MSME Development Policy, 2022 has been formulated through &
consultative process involving stakehpolders including Industry  Assaciations,
Financial Institutions, Experts and Government Departments concerned. This
Palicy atms to facilitale creabon and sustenance of MSME enterprises in the
State, The major focus of this policy B to create guality infrastructure, provide
growth enabling Incentives, facilitale MSME cluster development, extend
suppart to MSMEs for sowrcing and supplving of taw materials, ensbie
technology upgradation and provide capacity building & skill upgradation
facilities for MSMEs. The Policy encaurages investment by micro, small and
medium players In the industnally backward region of Qdisha, dentified focus
sectors and industrial estates along the Biju Expressway Corndar. Tt also
provides additional fiscal suppoet to enterprises owned by women, SC, 5T &
persons with disabilities.
2. Objectives
The objectives of the policy are ta;
a. Support the growth of new micro, small, and medium-sized
enterprises in the State.
b. Encourage expansion, scaling up and diversificatson of existing M5MEs,
¢, Facilitate economic  empowerment  of  women  entrepréneurs,
entreprenzurs from industrially backward region and entrepreneurs
from weaker sections including 5C, ST and persans with disabilities
Facilitate scaling up of women SHG enterprises.
Enable growth of Odisha’s focus seclors.
Provide egsier access o domestic and international markets.
Make concerted efforts to encourage MSMEs to adopt and practise
green initiatives, sustainability and waste management.
To sustain high levels of employment generation and promate skilled
workforce through closer coordination bebween industries, technical
institutes and skill development department.
. Develop and strenglhen state of the art infrastructure in various multi
product MSME parks, clusters, indistrizl estates, multimodal logistics

T Loen


http://www.docu-track.com/buy/
http://www.docu-track.com/buy/

3.
3.1

3.2

5

parks & lesting laboratories and thereby augment infrastructural
SUpEoT o the MGMES.

). Increase capacity and resilience of MSMEs to withstand natural
calamities ard epidemic situations.

K. Encourage cerification, gquality consciousness, technical knee-biow,
arel build awarendss on the relevance of branding, marketing and
packaging activities amongst MSMES,

Strategy

o achieve the objectives of this Policy, the following strategles are proposed!

Development of MSME Parks in districts lo provide ready infrastructure for
estabiishment of MSMEs and to promote balanced growth across regions,
Development of product-specific clusters namely, aneillary & downstream, metal,
entinesering, agro B food processing, pharmaceutical, plastic & polymer, ete,
Convergence of schemes and resources of States for leveraging schemes and
resources of Government of India,

Suitable incentive packages for promotion and growth of MSMEs especially in
industraally backward distnicts.

Facilitate setting up of Ancillary & Downstream enterprises of the existing and
upcoming Large Industries & Public Sechor Undertakings.

Enhance flow of credit to MSMES by encouraging banks | financal institutions
through dedcated MSME branches.,

Establish MSME ~ Institubion linkages for creation of awareness, imparting
entrepreneurial education through empanslied Institutes B setting up of
Livielihood Business Incubators (LBLs) / Technology Business Incubators,
Strepgthen MSME ~ Acadernia interface for skill development, product / process
development, RED and innovations, )
Encourage the we of technelogy to enhance transparency in timely service
delivery through teammark, which will lead to transformation.

Encourage product branding "Make in Odisha® for global recognition,

Organize oad shows, awareness programmes, trade fairs, investors’ mests and
M5ME connect programs extensively inside the country and at strategic locations
OVErseas,

Thee Podicy takes cognizance of "Ease of Doing Business' initiatives and the relevant
extant Polices of both the State Government & Government of India and aims to
make Odisha— a destination of choice for MSMES. Accordingly, the Policy has bean

thvided into three parts, viz. Enabling Framework, Supporting Framework and
Incentwe Framework,

Enabling Framework
Ease of Doing Business
4.1.1 RICs [ DICs shall be the nodal agency for development of MSMEs in the

State. They shall assist and extend handholding support to investors in
satting up business,

4.1.2 Al relevant schemes / assistance enunciated in the extant Policies of State

Government and Government of India shall be dovetailed at RIC / DIC level
to enable investors o take advantage as per their efigibility.
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4.1.3 In order to accelerate promotion & growth in MSME sector, MSME
Department shall organize Road Shows [/ Investors” Mests at strategic
ecabions inssde the country as well as overseas. RICs [ BICs shall similacly
organize Awareness Programmes within their districks.,

4.1.4 Facilitation Cells at State Level J RICs [ DICs o support enbréprendurs |
irveskors shall be skrengthened,

4.1.5 Online mechanism for administration of incentives in a time bound manner
has besn put in place and shall be further upgraded time-to-time fo ensure
bmely sancton and release of incentives,

4.1.6 An online platform shall b set up for redressal of grievances of MSM
Ertreprereurs and investons,

4.2 Capacity Building & Skill Development

4.2.1 The MSME Department shall strve to masimiee Industey ~ Institution linkage
by entreprencunial education through empanelled Project Institbutes such as
Institutes of Higher learning, ITIs, and Entrepreénsurshin  Development
Centres under the Mationad Scheme an Entrepreneurship Development,

422 The Techmcal Institutions [/ Project Implementing Agencies shall be
encouraged through Director, Technical Education & Training [ Director,
Employvment to assist MSMEs | MSME Associabions moskill development,
product [/ process development, research & innovation,

4.2.3 The MSME Department shall organise trining programmes (o' ephance
capadtes and abilities of the departmental officers in arder to improve tha
gualiby-of-serace delivery 1o MSMES,

4.2.49 Promoling Digitalization amongst M3MES; The MSME Department supported
by the Institute of Entreprensurship Development (IED) will organize training
and capacity building workshops for MSMEs to facilitate:

#  Social media marketing, email marketing, content pasting, and Search Engine
Optimizabion (SED)

« Registering, marketing, cataloguing, and selling products on E-Commerca
platforms (such as Government e-Marketplace and  non-governmental
platforms)

4.2.5 The MSME Department supporied by the Directorate of Exporl Promotion B
Marketing (DEPM) will crganise tralning programmes for MSMEs on export
preparedness, branding amd marketing.

4.2 Cluster Development

4.3.1 Often MSMEs are of smaller in size and have limitation in achieving economy of
scale, negatiation, specialization, access to strategic information, which restrict them
in achieving the expected level of business. Cluster approach envisages overcoming
such limitations and maximising their opportunities.

4.3.2 The MSME Department will promote and facilitate cluster development for potential
products, Inchuding the focus sector products of Odisha, One District One Product
(ODOP) and others,

—
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4.5
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4.5

4.6
4.6.1

4.6.2

Credit Flow to MSMEs

An Empowered Committes under the Chairmanship of Secretary, MSME shall manitor
predif flow to MSME sector cspecially in schemes viz, Prime Minister Employment
Generation Programme  (PMEGP), Fradhan Mantt Mudra Yojana (PMMY), Credit
Linked Capital Subsidy Scheme (CLCSS] and coverage under Credit Guarantes Furd
Trust For Micro & Small Enterprises,

Government shall encourage opening of MSME dedicated bank-branch in industrial
estates [ industrial bubs | MSME Parks. Government and (1020 land) for such
brardhes, if reguired can be provided al concessional industrial rate.

Tha MSMEs shall be encowraged to obtain credit ratings from reputad rating agencies
for facihtation of credit,

Focus Sectors

MSME Development in the State shall be achieved by leveraging strategic advantage
of Odisha such as availability of raw malerials, strategic location, presence of ports,
competitive cost of doing business, robust industnial infrastrecture ecosystem and
the availability of skilled worklomre,

In order to realise this vision, this policy dentifies a list of sectors which shall be
accorded the "Focus Sector” status. These sectors shall be eligible for a set of
additional fiscal pnd non-fecal incentives so as o attract MSME investors to make
Qdisha their destination of cholce, These sectors arg also expected o generate
employment and livelibood opportunities in the State.

The Policy dantifies the following esght sechors as Foous Sectors;
Automaobile & Auko Components

Plastics & Polymers

Sheel & Stainless Steel

Defence Equipment

Bluminium

Pharmacauticals

Medical Equipment

Apparel and Textiles

B R L Gl

Geographical Indications (GI) of Potential MSME sectors

The State shall identify potential MSME manufacturing products which have 'Epec‘lﬁ:c
geagraphical ongin and possess qualities or reputation due to their origin.
Geographical Indications (GI) will help the regions to gain special attention from
naticnal and ntermabonal buyers, augment livelihood opportunities and  provide
special recognitions to the entreprenaurs from the region.

Supporting Framework

Infrastructure Development

MSME Parks shall be establisked in each district with basic infrastructural facilities
such as availability of water and power.

Expansion and rejuvenation of the existing industrial estates managed by Siate PSUs
shall be taken up basing on demand and availability of land.
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10P% of the land for large projects sublect to an upper limit of 300 Acres shall b
earmarked (by the concerred large industry) for seting up of Ancillary and
Dowrstrearm Incustrial Park,

Easting Tesbng laboratones would be strengthenad and upgraded to provide
suppart to MSMES,

Lagistics infrastructure will be strengthened in the State to aid MSMFs,

Support for Ancillary and Downstream Enterprises

Facilitate linkage between potential  entrepreneurs and  large  industries  for
devetopment of ancilary and downstream enterprises,

Fadilitate easy availability of products | by-praducts [ waste generated by the mother
iredustries 1o bhe MSM Entrepreneurs for further value addition,

Land for ancillary & downstream enterprises in industrial estates | MSME parks shall
be allotted on pricrty basis.

Plant Leved Consultative Committee for large industries with District Collector as
Chairman and other stakeholders as members shall suppart and  maonitor
development of ancltary and downstream enberpsises.

Plant |Lewel Advisory Committes (PLAC) of Central Public Sactor Undertakings
(CPSUs) with Secretary, MSME | CEQ as Chairman and other stakeholders as
members shall support and monitor development of ancillary and  downstream
enterprises,

Development of ancillary & downstream enterprises shall be undertaken.

Raw Material Support

The Odisha Small Industries Corporation Limited (OSIC) shall act as the Nodal
Agency for saurcing and supplying of raw material required by MSMEs in the State.
O5IC shall seb up Raw Matenal Bank{s) to provide such support,

The Central PSUs, State PSUs and large industries shall accord priority in supplying
raw material to OSIC being the MNodal Agency for MSMEs at the lowest possible rate
extendad to any other buyer for the same material.

Technology Up-gradation

MSMEs shall be encoursged to undertake Interventions Lo enhance  their
competitiveness with respact to quality, productivity, reduction in cost, otc. by up-
gradation of technology and adoption of new technology for quality enhancement
and ervironment friendly production.

Directorate of Industries in associabion with MSME Development and Facilitabion
Office (MSME-DFQ), Government of India shall increase awareness of schemes of
Government of India for incentivizing adoption of cutting-edae technology by MSMEs
such as CLCSS (Credit Linked Capital Subsidy Scheme), OMS (Quality Management
Standards), QTT [Quality Technology Tools). The progress under such schemes shall
be closely monitored by Director of Industries, Odisha,
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7.1

Ehgibility

Mew ard pasting enterposes wath ipvestment in Plant & Machinery up bo INRE 50

crores shall be elgible for incentives proveded In this pollcy, subject to the general

conditions and specihic conditions & stipulated in this policy

Irvdustrial units covered under earlier IPRE/MSME Developmeant Policies shall continwe

to enjay the incentives it admissible under the said policy as per efigibility.

Migrated Industnal units shall be eligicée for incentives provided in this policy subject

to thie specific copditions,

Existig industrial units which take up expansion) modernization) diversification

(E/M/D) will be efigible for specific incentives as specified.

Transfiorred LUnits

b "Transfarred Unit" means an industrial unit, s2ized under the State Financial
Covporabon Act, 1951 or SARFAES] Act 2002 of kguidated under the order of
Mational Company Law Trbunal (NCLT) under the Insolvency and Bankrupbcy
Code (IBC) and themaafter sold to 8 new enterprise on sale of asseis basis.
Such transterred unit shall be treated as a new industrial unit,

il A transferred unit after commencement of production shall be eligible to avail
all or ary of the intentives for the period for which the unit was eligibla
bafore tronsfer bub could not avail the same due o suspension of production
o closure on acoount of sickness ar far any other reasan

Industrial Units set up without finandal assistance from Public Firancial Institutions

and | or Banks will be required to be assessed by RIC/DIC.

if the industrial unit has availed incentive under any scheme of the State Government

or the Government of India (Gol)y or Government Agencies or any Financial

Institutions, it shall B elkgible for tha differantial amourt of benafit anly,

Framework for Incentive and Financial Support

To encourage growth of MSMEs in the State, the Government shall offer financial
support to the enterprises as outlined in sub-sections below, This will be applicable
oy in respect of the units opeating in Odisha,

MSMESs under Priority arnd Thrust Sector under IPR 2022 may caim benefits under
IPR 2022 and jor OFPP 2022 andfor Odisha MSMED Policy 2022, which ever will
beneficial for them,

MSMES availed benelits under [PR 2022 will also be eligible to daim other banefits
under OFFP 2022 andfor Qdisha MSMED Palicy 2022 provided that the MSME has not
availed the similar incentives under IPR 2022,

Stamp duty
In respect of transfer of land/ shed by Government, IDCO and  Priveie Estate
Developers to new enterprses and existing enterprises acquiring fresh land for

Expansion) Modemization! Diversification, exemption of stamp duty shall be
applicable as follows:

= Enterprises with investment in Plant & Machinery up to INR 10 crores: 100%
of applicable stamp duty
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»  Enterprises with imvestment in Flant & Machinery above INR 10 crores and up
ta INR 50 crores; 75% of applcable stamp duty

= Stamp dubty will be exemoted for units requiied to bBe transferred oa new
ownerf management under the provisions of the State Financial Corporation
{SFC) Act 1951 or under Scrutinization and Reconstruction of Financial Assets

and Enforcement of Securnty Inferest (SARFAESTY Act 2002 or By the orders
of MCLT under the 1B,

7.2 Land Conversion Charges

Mew enterprises and existing enterprises taking up Expansion/  Modernization)
Diversification will be granted exemption under the provisions of Sectien-73 (C) and
clause-C of Section 8 (A) of Orissa Land Reforms (OLR) Act, 1960 from payment of
premium leviable on conversian of fand for industrial purpose in the following
mManaer:

7.3
231

» Enterprises with investment in Plant & Machinery up o INE 10 crores: 100%
up b3 5acres

= Enterprises with investment in Plamt B Machinery more than IWNR 10 crives
and up to INR 50 crores: @75% up to 25 acras

Capital Investment Subsidy (CIS)
Mew and existing enberprises undertaking Exparsion) Modernizabion! Diversification

(EfM/D) with investment in Plant & Machinery up to INR 10 crores shall be eigible
for CIS in the following manner:

a)

k)

d)

Mew and existing enterprises undertaking E/M/D: 25% of capital investment
made in Plant & Machinery with a maximum limit of INR. 2 crores ondy.

Mew and existing enterprises undertaking E/M/D owned by 5C, ST, parsons with
disabilities, women # technical (Degree/Diploma) entrepreneur:  30% of
invastment made in Plant & Machinery with a masimum limit of INR 2,50 crofes
only.

New and existing enterprises undertaking EfM/D shall be granted addibonal CIS
@5% of capital Investment made in Plant B Machinery, subject o an upper limit
of INR 20 fakhs over and above the limits as specified above at (a) and (b) for
the following enterprises:

L 5et up in Industrially Backward Districks.

i, Set up in designated IDCOD Industrial Estates or Industrial Areas along Biju
Express Highway Corridor,

i, Enterprise of Automobile & Auto Components, Plastics B Polymers, Steel &
Stainless Steel, Defence Equipment, Aluminium, Pharmaceuticals, Medical
Equipment ard Appared & Textile sector,

New and existing enterprises undertaking E/M/D will be granted additional €15
@5% of capital investment made in technical civil works and Plant & Machinery
for non-poliuting measures, subject to an upper Imit of INF 25 kakhs over and
above the limits as specified above in sl no. (a) and {b) for investment in nan-
potluting measures such as:
i. Waste water treatment
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il Waste recycling

b, Gresn Eneigy Eguipment manufacturing
v, Gresn Buldings
¥, Useol rooftop renewable source of power
wl, Installing Continuows Emission Monitoring Systemn {CEMS) for red category
industries
vii. Effieent Treatment Plants
wiii.  Adopling rain waber harvesting! rainwater recharging practices
. Any other environment management  practices/projects approved by the
M5ME Cepartment

a1 Mew and existing Anchar enterprises undertaking E/M/D shall be ehgible for C15
E30% of investment made in Flant & Machinery subject toa maximum it of
INE 4 Crones:

Mew emterprises with investment in Flant & Machinery up to INR 50 crores
emngaged in manufacturing of E-Vehicle component and charging infrastructure
shall be eligible for CI5 @ 30% of investrment made in Plank & Machinery subject
b & maximum lmit of INR 3 Crores.

[rreestment in Mant & Madhinery till the date of Commencement of Production,

For the enterprises set up by SC, ST, persons with disabilibies, Women, Techrecal
Degree ar Diploma halders, their stake in shareholding shall be 1% ar maore individually
ar juintly on the date of commencement of production.

Interest Subsidy

Nt enterprises with investment in plant and machinerny up to INR 50-crores shall be
ehgible for reimbursement of 50% of interest pald on term loan availed from public
financial irstiiubons/banks e a pencd of 5 years from the date of commencemeant
of production, subject to a total maximum limit of INR 1 crore,

Electricity duty exemption for MSGMEs

Mew enterprises with imvestment in Plant & Machinery up to INR 50 crores shall be
exempted from the payment of electricity duty up to a contract demand of 750 KVA
for a pariod of 5 years from the date of commencement of production

SGST Reimbursament

Mew and existing enterpnses undertaking Expanson Modernization! Diversification
{EfMID) wath investment 0 Flant & Machinery up to INR 50 crores shall be eligible
for reimbursement of 75% of net SGST paid in cash for a perod of 3 years from the
date of commencement of production imited to 100% of cost of Plant & Machinery,
providied that the net SGST reimbursament shall be applicable only to the net tax

pad towards State component of GST, after adjustment of input tEx oredit against
the output tax liabilities,

Mew pionesr enterprises with investment in Flant & Machinery up to INE 50 crares
shatl be aligible for reimbursement of 100% of net SG5T paid in cash for a period of
5 years from the date of commencement of production limited to 200% of cost of
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Plant & Machinery, provided that the nel SGST reimbursement shall be applicabie

anly to the net tax pad towards State component of GST, after adjustment of input
tax credit against the outpal bax Habiities

Subsidy for MSME Sustainabie Certification Zero Defect Zern
Effect (ZED)

New and exeting MSMEs will be provded an additional subsidy of 80% an the
balance cost i, over and above the financial support provided by Govermrment of
India an the expenses incurred by the MSME for obtaining MSME sustainable ZED
certification.
[n order to encourage the new and existing MSMEs, a one-time reimbursement will
be provided to the applicant MSME, towards the expenses incurred on acguisibion of
pfant & machinery/testing enuipment in the following manner:

a)y @50% of expenses incurred on acquisiion of Plant & Machirerytesting

equipment subject to an upper limit of INR 2.00 lakhs to achieve "ZED
Bronze” from “No Rating™

b} @50% of expenses incurred on acquisiion of Plant & Machinery/tasting
equipment subject to an upper limit of TNR 3,00 lakbe b achiove "7ED Silvar™
from “"ZED Bronze or lower rating™

€] @50% of expenses incurred on acquisiion of Plant % Machinery/testing
equipment subject toan upper limit of INR 5.00 lakhs to achieve " 2ED Gald®
from “ZED Silver or lower rating”

Subsidy for investing in Quality Certification

Mew and existing enterprises undertaking Expansion/ Modernizabion) Diversification
{E/M/D) with irvestment in Plant & Machinery up te INR 50 crores will be provided
with assistance for obtaining guality certifications from nationally and intermationatly
recognized institutions and its renewal for next consecutive 2 years, i.e., for a total

period of 3 years @100% of the quality certificabion charges up Lo a total maximum
fimit of 5 lakhs,

Employment Cost Subsidy

a) 75% reimbursement (in case of male workers) and 100% reimbursement {in
case of female workers) of employers' contribution paid towards ESI and EPF
tor & period of 5 years for new and existing units undertaking E/M/D, with
investment in Plant & Machinery up to INR 10 crores, which employ unskiiled,
semi-ckilled, skifled and highly skilled workers wha are damicile of the State
and are on kthe payrell of the wnit.

b} 13% reimbursement (in case of male workers) and 100% reimbursement (in
case of female workers) of emplovers' contribution paid towards FSI and EPF
for @ period of 3 years for new and existing units undertaking E/MD, with
Imvastrment n Plant B Machinery of more than INR 10 creres and up to INR
all crores, which employ unckilled, semi-skifled, skilled and highly skilked
warkers who are domicile of the State and are on the payroll of the unit.
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Technology Purchase Subsidy

The State Gowernment shall relmburse 50% of the amount spent on purchase of
technalagy from the National Research Development Corporation (NRDC) or other
Government research centres, up to a maxemum limit of INR 20 Lakh, Special focus
will be on techrologies which could help the units become cieaner and/ or encrgy-
efficient and/ar [T enabled.

Assistance for raising Capital through SME Exchange

Mew Erterprises with investrment in Plant & Machinery above INR 1 crore and up to
IMR 50 crores shall be entithed for a one-time grant of 20% of expenditure incurred
for raising of capital through SME Exchange subject to a mmamum of INR 10 lakh
after successful raising of equity as per the scheme approved by SME Exchange.

geimbursement of Audit Cost for Water Conservation

To encourage water conservation, a oncetime reimbursement of 75% of water audit
cost by approved agences limiting o INR 1 lakh shall be provided to new
enterprises, with investment in Mant B Machinery up to INR 50 crores, undertaking
wialer consenvalicn Mmeasuyes.

Reimbursement of Audit Cost for Energy Conservation

To encourage energy conservation, a onetime reimbursement of 75% of energy
audit cost by approved agencies limiting to INR 5 lakhs shall be provided to new
enterprisies, with investment in Plant & Machanery upko INR 50 crores, undertaking
Bnerdgy conservabion measures,

Subsidy on the cost of Patent Registration in India or abroad
Mew and existing enterprises undertaking E(M/D, with jnvestment in Plant &
Machinery upto INR 50 crores, will be provided assistance for Patent and Intedlectual

Property Right registraticn of 100% of the registration cost up to a maxmum limit of
INR 5 lakhs.

Trade Mark Assistance
Mew and existing enterprises undertaking E/M{D, with investment in Plant &
Machinery upto INR 50 crores, shall be entitled for reimbursement of 100% of

expenditure incurred In obtaining Trade Mark subject to @ maximum imit of INR 3
lzkhs,

Award to MSMEs

[n order to encourage competitivensss and efficency amongst enterprises with
mvEstnent in Pant & Machinery upto INR 50 crores, annual State Awards shall be
given ta MSMES in recogniticn of their contribution in barms of!

«  Product/Process Innovation
= Sustainability and adoption of enwironment friendly technology
s  Employment Generation
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s Export
e Women entreprenceurship
»  Registration of Patert ard Trade Mark
« [Excellence m growth, profitability, liguadity, and turmever
Quantum of first, second and thind prizes will e of IR 1,510,000, [NE 100,000 and
THR 51,000 respectively.

Awards will not be apolicable tor industnes which are under ineligible category under
this MSMED Palicy.

Governance
Implementation of prowsions of this policy shall be perodically monitored and

resviewed by a High-Level Committee to be consttuted under the Chairmanship of
Chief Secretary for mid-course correction [/ amendments, f army.

Claims for CIS under this Policy shall be considered and approved by the followirg
Committess o be constituted by MSME Departmient:

1. District Leval Committes (DAC) wnder the Chairmanship of District
Collector: Enterprises with investment in Plant and Machinery up to TNR 1
Crore,

2 State Directorate Leval Commitiee (SOLCY under the Chairmanship of
Cireckor of Industrics, Odisha: Enterprises with investment in Plant and
Machinery above TNR 1 Crore and upbo [NR 10 Crore

General Provisions

This Policy and olther extant Policies prowste fiscal & non-fiscal incentives for
Enterprises with investmeant in Plant & Machinery up to INR 50 crores. Entreprencur
can choose to avall a particular incentive accarding to his [ ber eligibility.

Incentives as envisaged in this policy shall not be applicable to an enterprise if the
similar financial incentives are availed under any other policies of State Goverrement
or Government of India.

Enterprises for availing incentives under this policy shall be acknowledged with
Entrepreneurship  Identification Number and [ or Production  Certificate  and
commencing production within a period of three years from the date of starting of
first fixed capital investment.

The date of commencement of production for availing of incentives under this policy
shall be determined by the GM RIC/DIC basing on the documentary evidence,
Government may consider condonation of delay (beyond the stipulated period of 3
years) in implementation of projects due to force majeure (reasons ke natural
calamitios) and reasons beyond the control of the unit on case-to-case basis on
recommendation of an Empowered Committee o be constituted under the
Chairmanship of Secretary to Government, MSME Department,

Enterprise shall become ineligible 1o get incentives if it does not file its daim within
the time limit prescribed in the Operational Guidelines of respective incentives.
Govermmment may comnsider condonation of delay {upta G0 days after the prescribed
time fimit) for filing of application for incentives by the enterprises on case-to-case
basis on recommendation of the Empowered Committes as defined under clause 9.5,
An industrial unit, which considers itsalf eligible for any incentives, shall apply in
accordance with the operational guidelines and the same shall be considersd and
dispased of on merit by the competent authority,
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This Padicy shall be effective tfrom 30,11.2022.

Enterprises which have commenced fixed capital imvestment pror te 30.11,2022 shall
continue to be governed and assisted under Odisha MSMED Paolicy, 2016,

Annexure | may be referred for definitions of all the terms used in the policy.

Doubts relating to interpretation of any term and [ or dispie relating to the
cperation of any provision uncer this policy shall have to be referred to the MSME
Department, Government of Odisha for clarfication [/ resclution. Decsion of
Government shall be final and binding on all corcerned.

The list of ineligibke MSMEs for incentives in respect of this policy s given at
Anneeure 11

Mo nght or claim for any incentive urnder this policy shall be deemed to have been
conferred merely on the ground of provision in this policy,

Implementation of vanous provisons covering the incentives, concessions etc. will be
subject to notfication of detailed guidelnes [ statutory notfications by MSME |
concerred Administrative Depariment.

The State Government may at any time amend ary provision of this Pabcy.
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Annexure-1

For the purpose of this Policy, the various terms shall have the meanings assigned ta them
hiere undar:

18

-

e A

10,

i
12,

1 Ly
R

15.

16"
L7,

“Ancillary  Enterprise” means an Industfal undertaking which s engaged or =
proposed to be engaged in manufactuning or production of parts, components, sulr
assemblies, toaling or intermediates or rendering of services and the undertaking
supphes or renders o proposes to sopply o render not less than S0 of ks
production or services as the case may be, 1o oma or more other mndustral
undertakings within the State.

"Downstream Enterprise” means an industrial undertaking, which is engaged or

proposed o be engaged in value addition of the intermediate or final produce e
waste product of one or more industrial undertakings within the state utilang a
rrrimuim of 50%, I;|-,.r waight as base raw material.

“Anchor Enterprise” means the first and lead investor in the designated industrial
park whose brand value & patential for backward and/or forward knkages shall
stimulate further investroent in the industrial park.

"Monger Enterprse” means the first five industrial units engaged in production of
products not manufactured eader in the State,

“Earlier IPR™ means the applicable previous Industrial Policy Resolubon,

"Earlier MSMED Policy” means the applcable previous MSME Development Policy.
"Effective date” means 30.11.2022.

"Existing enterpras” means an enterprise that has commenced production bE.'ﬁ::an the
effective date of this palicy.

“Expansion | Modernization [ Deiversification” of an existing industrial unit means
addiional investment of at least 50% of the un-depreciated book value of plant and
machinery of the said unit made in acquisition of additional plant and machinery and
technology for such E /M) D, duly apprased and approved by DIC/ RICS QCACS
Public Financial Institutions! Banks, In case of "Expansion”, the additional investment
a5 anove must result in at least 50% addition in production capacity. In case of
"Diversification” the additional investment as above must resull (0 production of at
least one additional product.

"Finished Goods" means goods exclusively manufactured by the industrial unit and
includes by-products, scrap, defective products either sold as such or as saconds
fscrap fwaste etc, which also come out as a result of its normal manufacturing
activity / process,

"Floed Capital Investment”™ means investment in land, bullding, plant & machinery,
balancing equipment and electrification,

"IDCO" means the Odisha Industrial Infrastructure Developmest Corparation,

IDCO Land™ means land allotted by 1DCO,

Enterprisey Industrial Unit" means any industrial enterprise located inside the State
ard engaged in any manufacturing or servicing activity, owned and promobed by
Proprietors, Partnersnip, LLPs, Privale Limited, One Person Company (OPC), SHGS,
Startups, FPOs, and FPCs,

Industrially Backward Districts include Kalahandi, Muapada, Bolangir, Subarnpur,
Koraput, Malkangiri, Rayagada, Mabarangpur, Kandhamal, Gajapati and Mayurbhan).
IPR® means Industrial Policy Resolution.

“OFPP" Means Odisha Food Processing Palicy,
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"Local Micro, Small & Medium Enterprises” means Micre, Small and Medium
Enterprises situated in the State of Odisha
“Micro, Small k& Madium Enterprise” means an Industrial Unt / Enterprise as defined
by the Government of India in MSMED Act, 2006 and its amendmem Tram Lime to
bz As per the Iat:;fs'l r_ll:r_’rinitiun af the Gu:l'._-‘ernrnenl.‘ of [ndia, I'-1-5P¢1E 15 l.'.!Ef!I'h’;"Ij 1%

 Classification Micro Small Medium
' I;-1.a-'1urar'..1'|n|-;| | Investment in Plamt | Investment i Plant | Investment in Hant |
Enterpnses and | and  Machingry of [and Machinesy oo and Machinery  or
Entorprnses Elgueprmient: Mt | Equuprment: Mot | Equepmiernit Mit
rEnHEring Serdoes mee than JNE 1 | more than TRE 10 | miore than [NA 50
GrEre: @ Crare and | Crgre andd

Annal Turmwer: I B Turrgser: | Annisl TerNoyEr
ol morg thar JNE 5 | ol more than INR | Rot more than JWE |
| crore 50 crare | 250 crare o [

“MSME-DFO means MSME Development & Failitation OFfice,

"Migrated Industrial Unit™ means an industrial unit which has commenced fied
capital rvestment but mob gone intg production before the effective date of this
policy and will have the option to be treated as New Industrial Unit under this policy
provided that it goes into production within three years from the effective date and it
will surrendar and or refund [he incentives availed, i any, under earlier 1PAs and
MSMED policy. Provided also that such opfion shall be exercised in the prescribed
form provided in the Operational Guidelines and submitted within 180 days from the
"Effective Date”, Once the option 15 exercised, it shall be final and rrevocable.

"New MSME" means a Micro, Small & Medium Enterprise where fised capital
investment (incleding the one who has existng land, End & bullding) has
commenced on or after the effective dale and goes inte praduction within three
vears from the date of starting of first fixed capital investment,

"OSIC" means the Odisha Small Industries Corporation Lirmitad,

"PMEGF" means Prime Minister’s Ernployment Generation Programme.

“Raw Material” means material required by an enterprise that will directly go into the
compasition [ manufacturing of its finished products.

"RIC" means Regional Industries Centre and "DIC" means District Industries Centre,
"S1D81" means the Small Industrial Development Bank of 1ndia.

"GETYCGST/IGET" as defined under the provisions of CGST Act 2017, and 1GST Act
2017

"LESTY as defined under the provisions of The Odisha Goads and Services Tax Acl,
20137,

NCLT: National Company Law Tribunal

IBC: Insalvency and Bankroptey Code (I1BC) 2016,

“Year” for the purpose of incentives means a perod of 365 consecutive days.
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Annewura-I1

The following units shall not be eligible for fiscal mcemives specified under this Odicha
MSME Development Policy — 2022,

1

a.

All service sector enterprises except:
General workshops including repair warkshops having investment in plant &
machinery of IMR 50 Lakhs and above and running with power.

b, Registered Vehicle Scrapping Fadilities (RVSF)

o

10.
1l.
12.

Cold storage and Seafood freezing units having investment of TNR 25 Lakhs
and above.

Electronics repair and maintenance units for professional grade equipment
and Computer Software, TTES/BPO and related services with investment of
INR 25 Lakhs and abave

Technology Development Laboratory  Prolobype  Development  Centre/
Research & Development with investrment of Rs. 25.00 Lakh and above.
Printing press with investment in plant and machinery of Bs. 50 Lakk and
above,

Laundry! Dry Cleaning with investment in planl and machmery/ equipment of
Rs. 25 Lakh and above.

Rafilling of medical oovgen andfor its containes

Hullers and Rice mills with investment of less than INR 10 Crare in plant and
machinery A

Flour mills, Besan mills with investment of less than TNR 1 Crose in plant and
machinery.

Confectionary with investment in plant & machinery with less than RBs. 10 lakh
tor industrially backward districts and less than Rs. 1 Crore Tor other area.

Edible | Man-Edible Vegetable Ol Mills having;
aj Expeller with imvestment in plant & machinery less than Rs.10 lakh
b} Solvent Bxtraction with investment in plant & machinery less than Rs 50
lakk.
£} Hydrogenation of Gil.
d) Repacking of oll with Filtering, Colaring and Deodorizing
2} Refiring of Oil with irmeestment in plant & machinery less than Rs.5
crome
Bakeries and units imwolved in preparation of sweets and savouries with
investment of less than Rs. 10 Lakhs in plant and machinery in industrially
backward districts and less than Rs.50 lakhs in plant and machinery in other
districts,
Mixture, Bhujia and Chanachur preparation units,
Manufacture of Tee candy,
Manufacture and processing of betel nuts
Hatchenes, Piggerkes, Rabbit or Brodler farming.
Standalone Sponge Dron plants
"Tron and Steel Processors
@) Coiling and De-Cailing of Sheets, Straightening and Culting of sheets
and Raods, Culting of angle, Channels, Bar Blooms, Billets, Slabs.
b) Iron and Steel scrap processing unit.
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c] Imegrabed Ralng #Mill

13, Cracker-making units,

14, Tyre retreading units

15, Stone croshing units

16, Coal, Coke screening, coal washing, Coal & Coke Briquetting.

¥, Production of firewood and charcoal

18, Painting and spray-painting

19, Unitt for physical mixing of fertdizers,

20, Brick-making wnits {except units making refractory bricks and those miaking
oricks from fly ash, red mud nol less than 25% a5 base material).

21. Mardactunng of tarpaulin ot of canvas choth with investment in plant and
machinery af less than Bs, 20 Igkh

22, Saw-mill, sawing of timber,

43. Carpentry, joinery snd wooden furniture making with Investment of less than
INR 1 Crore in plant and machinery.

249, Onlling nos, Bore-wells and Tube-wells

25, Units for mixing or blending |/ packaging of tea.

20. Lnits for culting raw tebacoe and sprinkling jagoery for chewing purposes and
Gudakhy marufacturing umits.

24, Bovkbinding, rubber stamp making, exercise rmotebooks and erveiopes with
nvestment of less than Re. 50 Lakhs in plart and machinery.

28. Distilked water units

29. Talloring {other than readymade garments manufacturing)

30 Re-packaging Units,

31. Pre-processing of oil seeds: decorticating, parching and frying '

32. Bettling units or any activity in respect of IMFL or liquor of any kind

33. Size reducing, size separating, Grinding, mixing units with investmert in plart
B machinery of less than ten crore rupees except manufacturing of Cement
with clinker

34, Single Use Plastic, Polythene less than 120 microns in thickness, recycling of
polythens and plastic maternats,

45, Stitching, printing of woven sacks out of woven fabrics

J6. Packaged drinking / mineral water.

47, Soft drinks and carbonzted drinks (except the units manufacturing fruit pulp
andfor juice out of it with investment of less than Rs.l Crore in Plant &
Machinery],

A8, Manutacturing of Asbestos-based products

Note : List of Industrial Units indicated above may be modified by the Government from time
to time.

Printed and published by the Director, Directorate of Printing, Stationery and Publication, Odisha, Cuttack-10
Ex. Gaz. 3023—173+100
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