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WORKS DEPARTMENT
OFFICE MEMORANDUM
The 3rd February 2023
SusJecT—Codal/ Contractual provisions regarding Price Adjustment in Works Contract.

No. 1739—07554600032022-W.—Codal/Contractual provisions regarding Price Adjustment
in Works Contract was under active consideration of Government for some time past. After careful
consideration, Government was pleased to make the codal/ contractual provisions regarding
Price Adjustment clause due to increase or decrease in rate and price of Labour, Materials, Fuels
and Lubricants and Plant and Machineries, Spare Components vide Works Department O.M
No. 15847/W dated the 19th November 2019.

2. Now, in continuation of Works Department O.M No. 15847/W, dated the 19th November
2019, Government have been pleased to make the following provisions in place of existing provision
relating to "Schedule of Adjustment Data under Appendix to Bid".

[For all works, adjustment factor for Labour and POL shall be considered at the rate of
5% each. Steel, Cement, Pipes, other Materials and Machinery shall contribute to 90% of Price
Adjustment and shall be calculated for each work separately during preparation of estimate, shall
be approved by the authority during technical sanction as a “Schedule of Adjustment Data” and
shall form part of the Bid Document. The cases where the original technically sanctioned estimate
gets revised, the technical sanction to the revised estimate will be obtained from the competent
authority as provided under Para 3.11.2 (b) of OPWD Code, Volume-l. Based on the revised
technically sanctioned estimate, the Labour & the POL component shall be given the weightage
of 5% each as provided in O.M. No. 15847/W dated the 19th November 2019 of Works Department
and the weightage of 90% on steel, cement, bitumen, pipes, other materials and plant and
machinery spare component shall be given as per the technically sanctioned revised estimate
excluding the extra items. The revised weightage of “Schedule of Adjustment Data” based on
revised technically sanctioned estimate shall be included as an Addendum to the agreement.
The technical sanctioning authority shall be the competent authority for this purpose.]

This has been concurred in by Finance Department vide their OSWAS File No. FIN-WF1-
MISC-0033-2022.

By order of the Governor
VIR VIKRAM YADAV
Principal Secretary to Government
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